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SOVIET UNION 


Seviet Scholar Dasichev Discusses ‘New 

in Foreign Affairs 
400502. | SHIJIE JINGJI DAOBAO 
[WORLD ECONOMIC HERALD} in Chinese 
14 Mar 88 p 13 


[By correspondent Li Lun [2621 0243}]] 


[Text] With the “new thinking in foreign affairs,” pro- 
claimed by Gorbachev, what will relations be like 
between the Soviet Union and the East European coun- 
tries? Several new ideas were put forward during a recent 
discussion by Vyacheslav Dasichev, head of the Foreign 
Relations of Socialist Countries Department, Institute of 
Economics of the World Socialist System of the USSR 
Academy of Sciences. 


Stalinism, a Phenomenon To Be Reevaluated 


Dashichev first of all put forward the idea that the 
reevaluation of history, now being undertaken in the 
Soviet Union, also involves relations with the other East 
European countries. The Soviet Union is now consider- 


As to foreign policy, the Soviet Union has already 
discovered that it has committed errors in many issues. 
For instance, the expulsion of Yugoslavia from the 
Cominform in 1948 may be called a typical example of 


He pointed out that during the era of stagnation (the 
Brezhnev era), Brezhnev in many ways followed Stalin's 
foreign policy ideas, and that the Soviet Union cannot 
possibly now do the same. 


nomic relations among socialist countries that would be 
based on equality. 

The Soviet Union's present understanding of “unity” is: 
Increasing coordination in accordance with the particu- 
‘ar interests of every country involved. 


t 
if 
i 
if 


aspects of reform, the GDR did not adopt Soviet meth- 
ods; these are further instances where they acted within 
the scope of their own They acted out of 
consideration for conditions their own country, 


: 
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NORTHEAST ASIA 


eS 8 as See Wee 


apan 
40050234 Shanghai SHIJIE JINGJI DAOBAO 
[WORLD ECONOMIC HERALD] in Chinese 
2 May 88 p 2 


[by Beijing t Yu Mingshan [0060 2494 
1472], edited by Lu Yi [7120 0001}: “News From the 
Fourth Sino-Japanese People-to-People Meeting”] 


[Text] In his keynote report, Huan Xiang [1360 6763] 
pointed out that certain problems in the political rela- 
tions give rise to doubts as to whether the principles of 
the Sino-Japanese Joint Statement ar- being strictly 
implemented in word as well as in deed. Ito Masayoshi 
ony die Reh meg ane oe B= Bw dehy 


in the relationship between the two countries, problems 
that must be regarded as important and in need of 
resolution, the Fourth Sino-Japanese People-to-People 
Meeting was inaugurated last Thursday at the Great Hall 
of the People, attracting widest attention in China and 


! 
: 
l 


B28 
a1 if 
el 
ia 
ret 
FHL 


INTERNATIONAL 


tasks which the two countries and peoples are now 
facing. For the above reasons, the present Fourth Sino- 
Japanese People-to-People Meeting is of particular sig- 


In her address to the fourth 
Yingzhao [6772 4481 6389] appraised the start of Sino- 
J meetings 6 years ago as the 
establishment of regular and important channels for 
i in which the mutual stim- 


meeting. On the Chinese side, 60 persons partici- 
pated, among them Wang Zhen [3769 7201], Huan 
Xiang [1360 6763}, Zhang Wenjin [4545 2429 2516], 


[7806 6580 4101}. When looking over the lists of names 
of the two parties, it is easy to see that China and Japan 
are regarding the present meeting as of great importance. 


those involved in the people-to-people meetings to urge 
their two governments to restudy the principles stipu- 
lated in the Joint Statement and in the peace treaty, and 


to take these principles as guidelines for further efforts to 


In his keynote report, Ito Masayoshi rated the leadership 
elected at the 13th Party Congress and the Seventh NPC, 


with Zhao Ziyang and Li Peng [2621 7720}, as a group of 
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The Joint Sino-Japanese Statement states: 1) Japan is 
keenly aware of its responsibility for causing enormous 
damages in the past to the Chinese people through war 
and deeply reproaches itself. 2) The Japanese Govern- 
ment understands and recognizes the fact that the PRC 
Government is the sole legal government of China, and 
that Taiwan is an inalienable part of China. These two 

great principles are the foundation of Sino-Japanese 
== The Japanese Government and the over- 
whelming majority of the Japanese people will want no 
change in the principles expressed in the Joint State- 
ment. As to the Kokaryo Hostel affair, Ito expressed that 
it is at this juncture an important problem in Sino- 
Japanese relations, and that he will continue to work 
hard for its resolution. 


INTERNATIONAL 


On 4 April, this paper published a survey of Chinese 
public opinion, one question in the survey being, which 
country has impressed you as the best country. Most 
replied: “Japan.” Ito Masayoshi said, when I heard this 
result of the survey, I was extremely moved and also 
surprised, and, with renewed feelings of heavy responsi- 
bility, firmly resolved to draw lessons from the past, and 
on the basis of my self-reflection will work hard to 
strengthen the friendly relations between Japan and 
China. 


9808 











JPRS-CAR-88-033 
23 June 1988 


Yu Guangyuan on Restudying Socialism 
40050190 Chongging GAIGE [REFORM] in Chinese 
No 1, 10 Jan 88, No 2, 10 Mar 88 


[Article by Yu Guangyuan [0060 0342 Meola “The 
Scope and Set Task for Restudying Socialism”] 


[Ne 1, 10 Jan 88 pp 31-37, 54] 


[Text] This article was written before the 13th CPC 
Congress. The report to the congress pointed out: “In the 
process of deepening its 


and scientific socialism.” Chinese theorists have done a 
great deal of work in these fields. In the future, I will join 
other comrades in continuing the attempt for further 
improvements. 


Restudying socialism implies that on the basis of a 


Economically, a restudy of socialism involves the follow- 
ing tasks: 1) We should continue to solve the problem of 


POLITICAL 





ae 


Mk CHC Ouoeh Cueetaes Culuee, Gennes to 
become increasingly aware of the need to restudy social- 
ism seriously. The party has done a great deal of work 
and achieved great success in these 9 years. 


“elucidate new tenets for the world from the tenets of the 
world itself."(Footnote |) We must persist in proceeding 
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A letter written by Engels to Lafargue in August 1884 
: “You impose on Marx the “polit- 


a scientist because of your preconception. "(Footacte 2) 
My interpretation of this passage is that strict scientific 
research brooks no preconceptions. However, when a 
conclusion has been reached in our sc entific research, 
the bright future pointed out as a result of this research 
will serve as the goa’ of our struggles, and this goal is also 


Strict scientific of 
through realistic need to be developed along 
with the march of time. Socialism must continue to 


pe yl hah exp hm hg preted dy apne 


I am in favor of juxtaposing the existence of socialist 
commodity relations and the principle “to each accord- 
ing to his work” as the basic economic features in the 
entire socialist historical period (meaning the first stage 


from an old society and could not discard the principle 
of exchanging a given amount of labor in one form for an 


POLITICAL 


equal amount labor in another form in dealing with the 
problem of the relationship between individuals and 
society. Nor could it discard this principle in dealing 
with the relationship between different sectors of society. 
In 70 years since the victory of Russia’s October Revo- 
lution, many socialist countries have acquired rich prac- 
tical experiences, and after the study by Marxist theorists 
and their discussion on the question of the existence of 


the historical period of socialism as a whole. 


Socialist economy is still a type of commodity economy. 


modity economy to an even higher plane. It is one of the 
greatest achievements in the restudy of socialism since 
the 3d Plenary Session of the 11th CPC Central Com- 


This had certainly something to do with the failure to 
consider the question of circulation on the part of 
socialists at that time. Marx and Engels did not talk 
much about the “to each according to his work” question 
in what they wrote, but the L»esalleans introduced the 


communism. As to circulation in the future communist 
society, the socialists in various countries at that time 
did not raise any serious questions. For this reason, 
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SE ean aony S sogre ee Sate. 
That is why the question of our ability to assimilate the 
matiy experiences accumulated in capitalist societies 
received no attention and remains to be studied by 
Marxists living in a new society. 


Il. Our Study on the Question of Socialist 
roth yh 


Ownership (of property) comes under the economi , and 
not the legal, category. Ownership, or property rights, is 

: tlinstion cbdiaiaion tat emaican inion. and should 
not de simply interpreted in terms of to whom the means 
of production legally belongs. “Ownership” is invariably 
related to econonic benefits. If a person has something 
which cannot bring him any economic benefit, he cannot 
say that he owns that thing, which, on the other hand, 
cannot be called his property. 


society. Socialism is the first stage of communism, and in 
8 ae oe ae bee cee et ee 
owned by the society. Social ownership is a common 
basic attrilwte of communist societies of sither the first 
or the higher stages. In the first stage of a communist 
society, however, peor-‘e’s economic interest relations 
have characteristics of their own: ; therefore, the system of 
sadeh Cunatthin on Gott Game ban te ouerdaaneadetan 


POLITICAL 


according to his work” and the existence of socialist 
commodity relations. That is why some of its character- 
istics art different from those of a communist society of 
a higher stage. 


In a socialist society, the socialist ownership system has 
its specific form and can have more than one form. This 


will raise questions about the structure of a specific 
“socialist ownership sys’em,” such as what are the 
forms, what are their proportions, and how are they 
intermingled to form a system. In an in-depth study of 
the question of socialist ownership system, besides 


clearly understanding its basic nature, we must also 
conduct a profound and concrete study in the forms and 
the form structure of socialist ownership system as well 
as the other questions which may ensue. 


I believe that the socialist state ownership system exists 


ATT 
: a 
jul i 
faut 
il 
Haina 
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center of social live cooperates so closely with the state 
apparatus, that, as we may say, they almost merge into 
one. Under such conditions, the state has to rely on not 
only its organizational forces and ability, and its scien- 
tific resources in playing its guiding and administrative 
roles, but also on the state apparatus’ strength. In other 
stages of communism, the guiding and administrative 
center may have its own financial resources; but in a 
socialist society, the state finance must take up a fairly 
large portion of the national revenue, because of the 
heavy outlay for the state apparatus and the necessary 


scchaius eatsipation, ond cnaoteca cs counatate youn of 


the state plays its role in socialist economic life (and 
there is no question about it in the entire stage of 
socialism), this forra of socialist state ownership system 
will exist. 


Engels said: “The principle of taxation is essentially and 
a purely communist principle, becaur> the rights of all 
countries to collect tax come from the so-called state 


one. Well, gentlemen, we now ask everyone to abide by 
this principle, and ask the state to declare itself master of 
the country and to advance social welfare with the social 


properties. I ask the state to practice a taxation system, 


Passage 

brought by the state ownership system, and that, on the 
other hand, certain economic benefits for the state show 
the actual existence of the state ownership system. 


Both of the systems just mentioned are socialist state 
ownership systems, but their destinies are obviously 
differen:. Of course, no hard and fast line can be drawn 
between them, although we can distinguish between 
them in concept. 


Besides the socialist state ownership system, and under 
the socialist system, there is usually a fonn of the 
working people's collective ownership system with vari- 
ous socialist characteristics. It is a basic form of socialist 
ownership system which coexists with the state owner- 


ship system. It was highly praised in the works of Engels 
and Lenin. It is necessary for us to restudy the role of the 


POLITICAL 


working people's collective ownership system as well as 
the position and role of the socialist state ownership 
system. Here is a question of “degree.” It means that we 
must have an appropriate assessment of the positions 
and roles of both the social.st state ownership system and 


minute change in these two forms of socialist ownership 
system may cause @ fairly serious impact on socialist 
economic life. We should attach great imporitaiice to 
these minute changes. During the economic structural 
reform in the past few years, many questions relating to 
the system of ownership were raised. Among them were 
the questions of household-based system of contracted 
responsibility with remuneration linked to output, the 
contract system of state-owned enterprises in the cities, 
the leasing system, and the share system, all having these 
characterist.c.. These are the priority items for our study 
right now 


Besides these two basic forms, other forms of socialist 
ownership can be established in theory. Many socialist 
countries have introduced new elements in practice, 
while China is conducting study and experiments. There 
are also other systems formed by a combination of 
different basic socialist ownership systems and with 
different methods. 


The system of socialist ownership and the form structure 


derived from it will undergo constant changes through- 
out the entire stage of socialism. 


IV. Clearly Understand the Question of Ownership and 
Authority of Enterprises Under the System 
Of Sodlaliet State Ovesrship 


The owner and the manager can be the same person; they 
can also be different persons. However, owning and 
managing are under different economic categories, 
because ownership and managerial authority are differ- 
ent legal nghts. Their effects on social life are also totally 
different. Management or the manager's job is to gain 
economic benefits through business operation, while the 
economic benefits for “owning” or the owner are real- 
ized on the strength of “owning.” Since “owning” itself 
cannot create any material wealth or economic benefits, 
it can only rely on the rights of ownership for the 
economic benefits which can only come from the eco- 
nomic benefits created by managing or by the manager in 
business, and which can only be a portion of those of the 
manager. 


Of course, the relationship between “owning” and own- 
ership on the one hand is the same between managing 
and manager on the other, in view of their very close 
relationship. This relationship has something to do with 
the type of owners and managers. In other words, it all 
depends on the conditions for the manager to obtain the 
right to use what belongs to the owner. The relationship 
between ownership and managerial authority is not 
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formed under the socialist system; it is a very old 


the state. The state has full authority over the enterprises 
including the power to decide on the continuance or 


suspension of their operations. The enterprises are also 


smagpet 
i tu 
TH 
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rights of oc wnersh.p. What we are now faced with is the 


ownership system 
Soouliins de kus Mandal ented of eden Ie 
attracted so much atten‘ion. The ent«rprises just men- 


today’s reform. The form of enterprise ownership sys- 
som, testh on the foundation of 6 @aten enter ehich te 
socialist state owns of tne means of production and the 
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On the one han’, the problem of ownership and mana- 
gerial autnority «an be a fairly simple one. In theory, for 


gerial authority” is different or separated from owner- 
ship. In practice, we can call it the adoption of a method 
to eliminate any defeci that comes to light. On the other 
hand, this proble:: is a fairly complex one for the 


[No 2, 10 Mar 88 pp 30-39} 
[Text] 


sometimes we even used erroneous methods. The cause 


tries have not been quite clearly explained. 


To clarify this question we must first carefully study the 
law of socialist planning. My understanding of this law 
dates back to 1952. The 35 ensuing years can be divided 
into four stages and is now in the fourth stage after 
passing through the first three. The four stages are as 


: 


follows: 1) Acceptance of Stalin's law of planned (pro- 
portionate) development. I began to study Stalin's “Eco- 
pomic Problems o: Socialism in the USSR” in the early 
1950's. 2) Revision of this law as “law of proportionate 
deve)apment as planned.” The reason why I believed in 
the need for revision is that planned development does 


LagGdpepeys (upenages 
Huth if lagi 
iibeere ett alfa a 
uty ity ihe 
a 
HA il 
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according to the laws of socialist planning, Stalin seid: 


should also have it and master the relevant sciences and 
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technologies in a socialist society. In addition to the 
planning of an ordinary nature, there should be planning 
based on public ownership of the means of production 
under the socialist system. To truly accomplish this type 
of planning, we also need guidance from a science, 
namely, Marxist science, which is different from ordi- 
nary sciences, What distinguishes planned development 
of a socialist system from that of a capitalist system is the 
former’s mastery of objective laws. This calls for an 
understanding of Marxist economics, Marxist political 
science, Marxist sociology, and other Marxist sciences so 
that we can use them as a guide to a scientific conclusion 
in social development. The means and methods used 
should also be based on the special characteristics of the 
socialist system. In other words, for planning under the 
socialist system, we must also use some special technol- 
ogies in combination with Marxist sciences. The tech- 
nologies referred to here mean social technologies 
including the technologies of formulating the lines, prin- 
ciples, and policies, and the technology of organization. 


Marxist economics occupies a predominant position 
among Marxist sciences. Under a socialist system, many 
problems have to be solved by studying Marxist econom- 
ics. Here I particularly want to mention one of these 
problems, namely, the problem of the relationship 
between socialist planning and a commodity economy. 
We have already ascertained that the socialist economy 
is a kind of commodity economy. Therefore, the most 
important part of planning for economic development 
under a socialist system should be the planned develop- 
ment of the socialist commodity economy. To accom- 
plish this, we must not fail to clarify the following 
theoretical questions: 1) Why is socialist economy still a 
kind of commodity economy? 2) Wh. kind cf commod- 
ity economy is the socialist economy? 3) What are the 
laws governing the development of a socialist commod- 
ity economy and what are the characteristics of a com- 
modity economy in the primary stage of socialism? 4) 
What is outside the scope of a socialist commodity 
economy? What position does it occupy in the socialist 
economy and how is it related to the socialist commodity 
economy? The answers to these questions are closely 
related to the planned development of a socialist econ- 
omy. At the same time, in planning the development of 
socialist commodities and promoting the planned devel- 
opment of the socialist commodity economy, we need 
the technologies of market analysis, market forecasting, 
application of market mechanisms and so forth. Like the 
study in socialist economic problems, which are insepa- 
rable from the study of such noneconomic subjects as 
political and cultural sciences, the technology for the 
planned development of the socialist economy is also 
inseparable from the scientific achievements in such 
noneconomic fields as politics and culture. 


VI. The Problem with of a Spontaneous Nature 
in Socialist Economic and Lives 


Under a socialist system, there is an economic guiding 
and administrative center of a purely social character 
that is meticulously organized at all levels and based on 
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public ownership of the means of production with Marx- 
ist science as its guiding thought. This center includes the 
communist party and the government under its leader- 
ship. Its basic duty is to provide leadership and manage- 
ment over the entire social economy consciously and 
correctly. The state’s planned management which I have 
mentioned is within the sphere of leadership by this 
center. However, there are exceptions. First, social and 
economic lives are so complex that it would be impossi- 
ble to subject everything to the leadership and manage- 
ment of this center. Second, in social and economic lives, 
there are numerous activities of individuals, units, col- 
lectives, departments, and regions. Each of those carry- 
ing Out these activities has his or its own goals, interests, 
and initiative. They can even carry out these activities 
according to their own understanding of social interests, 
and of the line, principles, policies, and ideology they 
believe to be compatible with social interests. Therefore, 
we must recognize their activities as conscious activities. 
However, because many of these activities are not based 
on the arrangements made by this center, they are, in the 
view of the administrative center, of a “spontaneous 
nature”. This is the kind of “spontaneous nature” that 
we are talking about. Under the socialist system, there- 
fore, how to handle things of a spontaneous nature 
correctly is a problem that may be encountered in 
restudying socialism. 


In the past several years, there have been heated discus- 
sions in China’s economic circles on the question of 
regulation by plan and regulation by the market. This 
question, in my opinion, actually has two different 
aspects: First, the question of the relationship between 
planned economy and commodity economy. This is u 
question of economics for which people in economic 
circles throughout the world have shown their concern 
and published voluminous works. Second, the question 
of the relationship between the role played by the guiding 
and administrative center I have talked about in socialist 
economic life and socialist economic development, and 
the things of a spontaneous nature in social and eco- 
nomnic lives. This is a somewhat philosophic question of 
general concern but has not been carefully studied. 


First, the question of the relationship between a planned 
economy and a commodity economy. Since the term 
“commodity economy” was not used in Marx’ “Cap- 
ital,” it has not been used in China’s economic works 
either. Commodities enter the market for exchange, so I 
consider it permissible to treat commodity economy and 
market economy as synonyms. Of course, we must make 
it clear that both the market economy and the commod- 
ity economy we talk about have their socialist character 
and musi not be confused with their capitalist counter- 
parts. If this point is clarified, the relationship between a 
planned economy and commodity economy can be 
called the interrelationship between a planned economy 
and market economy. In the past 100 years, the views 
held in economic circles have undergone three stages of 
development. The first is what I call the stage of 
“exclusion,” meaning that the two cannot tolerate each 
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other. This view now occupies the dominant position 
according to Western scholars. This, we may say, was 
how Russia conducted its affairs soon after the Ociober 
Revolution. The second is what I call the stage of 
“combination,” meaning the combination of planned 
economy and market economy. This stage began in 
socialist countries at the time when Russia adopted the 
New Economic Policy. The third is what I call the 
“principal part’’ stage, meaning that the socialist com- 
modity economy or market economy is the principal part 
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creativity, we must protect and foster it. We must never 
disrupt or suppress it with our erroneous “leadership and 
management” on the grounds ‘hat it comes spontane- 
ously. On the cther hand, if any spontaneous action has 
negative or even destructive effects, we certainly have to 
use a different approach so that it will not jeopardize our 
cause. On the whole, the social administrative center 
exercising its leadership and management must support 
spontaneous actions with positive effects and suppress 
those with negative effects. Leadership and management 
should be based on the spontaneous and positive actions 
of the masses, and be good at providing guidance. This is 
what Mao Zedong called mass ideas and perse- 
vere in carrying them through.” This can be regarded as 
a universal principle in revolution and construction. In 
my opinion, we should adhere to the same principle on 
the question of regulation by plans and regulation by 


taneous action from below. For example, if we want to 


Central Committee, however, people began to realize 
that it was suitable for China’s present rural tions 
and a good way to liberate the productive forces in the 
countryside. Of course, we also oppose any blind faith in 

spontaneous action, although we favor the enthusiasm 
for social development under the guidance of Marxist 


are enthusiastic in social development means 
the need for correct leadership incteed of blindly belie 


and relying on the positive spontaneity of the masses in 
order to enhance the consciousness of leadership and 
management and to arouse greater mass enthusiasm in 
following the party's basic line and principles and in 
struggling for the socialist cause. For this reason, we 
must encourage the creativity of the people and the 
cadres. This encouragement is particularly important 
during the reform. There must be abundant creative 
experiences before we can sum them up and choose the 
best. The more these experiences, the more we will have 
to choose from, and the more capable will we become in 
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discovering the best ones to be popularized. Therefore, 
protecting mass creativity is a prerequisite for efficient 
leadership and management. In this connection, of 
course, we must conduct our scientific research with a 
strictly positive approach, and it is necessary for us to 
rely on mass creativity as well as the scientific achieve- 
ment of intellectuals and scholars at home and abroad. 


Vil. the “Socialist and 
Questions on come Economy” Concept 


The term “socialism” includes two different concepts. 
One of them refers to a forrn of ownership characterized 
by the society’s ownership of the means of production. 
The other refers to the economy of a socialist society in 
which the economy with a socialist ownership system 
predominates. In a socialist society, the function of 
social economy meets two basic conditions: 1) It helps in 
_ the continued development of the socialist ownership 
system and the continued consolidation of its predomi- 
nant positions. 2) Since the purpose of social economic 
activities as a whole is to satisfy the daily increasing 
needs of society, the result of these activities in practice 
should serve this purpose. The entire socialist economic 
life should also proceed according to other “socialist 
principles” and make it possible for these principles to 
be strengthened and developed. In other words, the 
economy with a socialist ownership system while occu- 
pying a leading position, is not necessarily the only form 
of economy in the socialist society. According to this 
concept, the economy of a socialist society is the econ- 
omy in which the system of socialist ownership occupies 
the leading position which can be constantly strength- 
ened; and the economy in which other socialist princi- 
ples, including that of satisfying social wants, can be 
more and more efficiently implemented. Therefore, the 
economy of a socialist society is one that takes the 
socialist road and continues to develop socialist under- 
takings. No difficulty is involved in this concept except 
the need for a set of very distinctive and universally 
acceptable “principles of socialist economic activities 
and economic life,” including the minimum socialist 
requirements which must be completely fulfilled before 
this economy can be qualified as the economy of a 
socialist society. There are also certain other conditions 
for setting the goal of our struggle. Failure to meet these 
conditions does not necessarily forbid us from calling the 
present economy of the entire society the economy of a 
socialist society, but we should do our best to meet all of 
them. This type of economy of a socialist society can be 
simply called socialist economy. 


In the economy of a socialist society, or the socialist 
economy according to its second name, if any type of 
economy with the system of nonsocialist ownership is 
permitted to coexist with that of socialist ownership, 
then the latter, as the principal economic component in 
a socialist society, will certainly occupy the leading 
position. In accordance with the basic requirement of the 
economy of a socialist society just mentioned, the econ- 
omy with a nonsocialist ownership system must be an 


POLITICAL 


aid and a supplement to the economy with a socialist 
ownership system instead of being destructive or detri- 
mental to it. If the latter is the case, then as a matter of 
principle, it cannot be permitted to coexist. If it is only 
some historical remnant, we should transform it into an 
economic component as an aid and a supplement to the 
economy with a socialist ownership system. During the 
seudiiine adhd, adie aaa ie the tek ak coetcdees 
transformation in accordance with this viewpoint and 
carry it out actively. If an economy with nonsocialist 
ownership systems that may be destructive or detrimen- 
tal to the economy with a socialist ownership system 
does not exist, then we should adopt measures to prevent 
its appearance. The basic theoretical questions which we 
should now answer are: 1) Can the system of nonsocialist 
ownership be an aid and a supplement to that system of 
socialist ownership after all? 2) Under what conditions 
(or at what historical stage of the development of the 
socialist society) can the system of nonsocialist owner- 
ship be an aid and a supplement to the socialist owner- 
ship system? 3) Under what conditions will it be better 
off, or worse off, for the system of socialist ownership, if 
we permit, instead of forbide, the coexistence of nonso- 
cialist ownership systems? 4) Generally speaking, will 
the existence of a single system of socialist ownership or 
the coexistence of nonsocialist ownership systems be 
more advantageous to the development of the economy 
cody spushiag” taney conall ads Geontons 3 008 


sale couaen. ad Fan cei ae 
ing answers based on a review of historical experiences. 
Therefore, we can write a little more about questions | 
and 4 here. 


We have in fact already answered these two questions. 
The answer is that the coexistence of many different 
systems of ownership with their effects of consolidating 


nature. Some articles study- 
ing the question of China’s socialism in the initial stage 
have pointed out the correctness of this answer. With the 
exception of primitive communism in ancient times, 
when only one form of ownership existed, there has not 
been in history any society with only one ownership form 
in its economic structure. After the disintegration of the 
primitive society, what we have said applies to the slave 
society, the feudal society and the capitalist society. 


of ownership, but most of the time served as its aid and 
supplement. It means that in certain historical periods, 
they and the ownership system which has been, still is, 
and will be the main form of ownership in society are 
mutually tolerant. All these are historical facts. A ques- 
tion that should be answered here is: Will the situation, 
which existed in societies with other forms of economy 
in the past, continue to exist in a socialist society? People 
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may have these doubts: Individual economy, small com- 
modity economy, and the dominant economy in the 
slave society, the fudal society, and the capitalist society 
all had as their common feature the private economy, 
and could therefore coexist. In this case, individual 
economy and small commodity economy could aid and 
supplement the dominant economy. In the case of the 
nonsocialist ownership system and socialist ownership 
system, however, one is privately owned, and the other, 
publicly owned. They are by nature opposites, and 
therefore, cannot coexist. Private ownership, they think, 
cannot aid or supplement public ownership. However, 
this abstract deduction does not conform to objective 
laws. Way back in the first year of the first socialist 
country in the world, Lenin already realized that it was 
possible for not only individual economy but also capi- 
talist ownership to coexist with socialist ownership in a 
state under the dictatorship of the proletariat. He main- 
tained that socialist economies should not be abstractly 
compared with capitalist economies, and that concrete 
attempts should be made to clarify their relationship. He 
said: “If in approximately 6 months’ time state capital- 
ism became established in our republic, this would be a 
great success and a sure guarantee that within a year 
socialism will have gained a permanent hold and will 
have become invincible in our country.” (Footnote 4) 
The view that public ownership and private ownership 
can only be mutually exclusive but not mutually supple- 
mentary is an abstract deduction which does not con- 
form to reality. However, it is not enough to cite caly 
this passage, because what Lenin referred to was the 
transition period f 9m capitalism to socialism. A review 
of the subsequent events in Eastern Europe and, after the 
3d Plenary Session of 11th CPC Central Committee, in 
China can lead to this conclusion: In a socialist society, 
particularly during the primary stage of socialism, the 
economy with nonsocialist ownership systems can not 
only coexist with, but also produce important effects in 
aiding and supplementing the economy with a socialist 
ownership system. These effects are quite apparent in 
satisfying :ocial wants, providing job opportunities, 
improving ‘ echnology, and absorbing funds. 


The coexistence of nonsocialist owner. hip and socialist 
ownership may not as a rule ~ >rve to distinguish between 
the economy of a socialist society and a socialist owner- 
ship economy, because we cannot in theory ignore the 
social economic structure with a single socialist owner- 
ship system. However, this coexistence can make the 
distinction between the two concepts more apparent. 


VIII. Restudy the Principle of Distributing Socialist 
Cons«mer Goods 


Under a socialist system, on what principle is the distri- 
bution of consumer goods based? To this question, 
people would answer “to each according to his work.” 
This is certainly correct, but not entirely so. A restudy 
should show this as the basic and main principle, but not 


POLITICAL 


What is “to each according to his work’? It means 
distribution according to the amount of labor contrib- 
uted by people to society. This interpretation is certainly 
based on sound principles. However, when the socialist 
system has been set up in some countries, we should have 
a more concrete grasp of this principle. Thus two differ- 
ent views have emerged: First, if the principle “to each 
according to his work” is to be strictly enforced, the 
laborer should be given the consumer goods according to 
the amount of labor he has contributed to society; 
otherwise, it would mean that this principle has not been 
fully implemented. Another view held that it would be 
impossible to distribute consumer goods strictly accord- 
ing to the amount of labor contributed, because the 
principle itself is highly flexible. As long as there is 
“more pay for more work, less pay for less work, and no 
pay for no work,” it will mean the fulfillment of this 
principle. The proper way of distribution will depend on 
specific circumstances requiring specific considerations. 
There are various compromising views between these 
two. 


As we can see from the practice of socialist countries in 
the past several decades, the claim that “to each accord- 
ing to his work” is the sole principle for the distribution 
of consumer goods does not conform to facts. The fact is 
that in addition to this basic and major principle, other 
principles are also at work. “To each according to his 
work” as the basic and major principle conveys two 
different meanings: First, the distribution of consumer 
goods according to the amount of labor contributed by 
the laborer is still our basic consideration. Second, there 
distributed not in accordance with the amount of labor 
contributed. However, these principles are related to and 
based on the major principle while differing from it in 
certain respects. 


These principles are: 


1. The principie of distribution accoiding to the fruits of 
labor (or business results). 


What this principle has in common with “to each 
according to his work” is that the fruits of labor, either 
good or bad, are naturally related to the amount of labor, 
large or small. If the amount contributed is large, and the 
quality is good, the result will be good. This principle is 
somehow different from “to each according to his work,” 
because the fruits of labor are not .‘ecided by the amount 
of labor, but by other factors as well. Even though labor 
of the same amount and quality is put in, the fruits of 
labor can be vastly different because of changing condi- 
tions. Other than the land and the means of production 
produced by labor and the different effects produced, 
which I am omitting for the time being (and will come 
back to later), the changes in commodity market and 
money market, scientific and technical progress, and 
unexpected natural disasters can bring different results 
for the same contribution of labor. 
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2. The principle of distribution according to ability. 


What this principle has in common with “to each 
according to his work” is that capable persons generally 
contribute more labor within the same period than 
incapable persons. The way this principle differs from 
“to each according to his work” is that since ability is a 
latent resource, the amount of labor a person can con- 


sit tite loans me 8 Cie Unter he, tone 


, there must be extreme poverty as 
a prerequisite. sampling 3b pcr apt ie Aa 
society (and their poverty is caused by historical condi- 
tions), but their living standards are continuing to rise, 
and we cannot see any sign of polarization. The question 
now is to what extent the in prosperity among 


laborers will be permitted to grow. If anyone thinks that 
the difference is already too large and incompatible with 
socialist principles, then we should ask him to define the 
limit in terms of quantity, or to tell us up to what limit 
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will a quantitative change become a qualitative change. 


exactly the same situation. China comes from the womb 
of a feudal semicolony. Although it has existed nearly 40 


even i of socialism in China 
least 100 years. Then how long will the historical period 
of socialism last? 


a 
eF 
ze 


The length of the entire historical period of socialism can 
be viewed in two different ways, namely, in a national 
and an international context. The length in an interna- 
tional context is certainly greater than in a national 


POLITICAL 


context. However, it cannot be too short even in a 


socialist economy is still a commodity economy, and it 
will take some time to reform the existing system accord- 
ing to this view. The system of a socic\ist commodity 


about is not the came as the initial stage in other socialist 


use same scope, but have not raised for discussion. These 
questions concern, for example, the social collectives 
among which the contradictions of a socialist society 
frequently occur, the essence of contradictions in a 
socialist society, the motive force of development in a 
socialist society, the roles of individuals in a socialist 
society, the superstructure and ideology of socialist pol- 
itics and law, the lifestyle under a socialist system, the 
superiority of the socialist system, and so forth, There 
are of course other questions which we have not thought 
of and which have not yet attracted our attention. All 
these questions must be restudied. 


Footnotes 
1. “Collected Works of Marx and Engels” Vol |, p 418 
2. “Collected Works of Marx and Engels” Vol 36, p 198 
3. “Collected Works of Marx and Engels” Vol 2, p 615 
4. “Selected Works of Lenin” Vol 3, p 540 
9411 
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Conversation With Yan Jiaqi on Political Reform 
40050227 Hong Kong KUANG CHIAO CHING [WIDE 
ANGLE] in Chinese No 187, 16 Apr 88 pp 74-76 


[Article by Wei Wu [7279 0124]: “High Regard for Yan 
Jiaqi in Top Political Circles”) 


[Text] 
Yan Jiagi’s Blueprint For Political Reform 


was regarded on the mainland as a Western bourgeois 


CPC Making Progress in Political Reform 


the head of state, head of government, and civil servants. 
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As a social science researcher, Yan Jiaqi is indefatigable 
and fearless in his pursuit of the truth. The three noes— 
“no taboo, no idol, no peak in science”—best describes 
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his approach toward learning. As a scholar who grew up 
in an environment long shrouded in political secrecy, 


certain political matter but a radical when it comes to a 
particular economic issue. In fact, Yan Jiaqi’s under- 
standing is that the so-called “conservatives” and 


é 


exclusive. The reasons are quite complicated. One of 
is that a scholar often asks questions which are 


POLITICAL 


to give leading cadres more leeway for innovation. 
As for himself, Yan Jiaqi thinks that he still belongs to 


academia because he currently spends 80 percent of his 
energy on theoretical research in political science. 


told this writer that as a key member of Zhao Ziyang's 
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however, the constitution is merely stating an objective 
fact; there is nothing wrong with that. Yan Jiaqi argues 
that the political realities in a society result from its 
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historical evolution. As the supreme law of the land, the 
constitution must take into account historical practices 
and look ahead to the future as well. In his opinion, the 
trouble with the 1982 constitution is that it is too long 
and elaborate and that some of its provisions are incon- 


Making the World His Responsibility 
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State Structural Reform Goals 
40050225 Beijing LILUN XINXIBAO in Chinese 
1] Apr 8&8 pi 
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Goal 2: Adjust the distribution of power between state 
See Set ees aaa + eee 


2. The functional system 


Goal 4: Overhaul the functions of state organs. Cut down 
on inter-departmental duplication. 


Goal 5: Separate the functions of party organs from those 
of state organs. Administrative and managerial functio.s 
currently handled by party organs should be handed over 
to state organs. 


Goal 7: Reduce the span of control as appropriate. 

ing to studies ty management experts, the span of 
control of a high-level leader should range from | to 24 
people, while a middle-level leader would be most effec- 
tive when his span of control consists of | to 9 people. 


4. Personnel system 


Goal 10: Based on the authorized staffing level, jurisdic- 
tion, responsibilities, and tasks, we should define each 
level's functions and sort out every individual's respon- 
sibilities. We should implement the system of personal 
responsibility in earnest within administrative organs. 


Goal 11: Adjust the personnel’s age structure. Solve the 
problem of having too many elderly people in the admin- 
istration. Elderly personnel above a specified age should 
be retired in order to keep the organs vigorous. 


Goal 12: ge hh geen, Aer hbk vag orn 
Encourage well-educated redundant personnel in high- 
level state organs to come down and work in grassroots 
organs. 


Goal 13: Adjust the mix of specialties among the person- 
nel. Put an end to the lack of management experts, 


particularly administrative experts, in state organs. 
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units which need people do not get any because their 

quota has been filled while those units which do not need 

ac ori people must accept what they do not want |»ecause they 

still have room in their quota. Schools train specialists, 

put what they learned to good use. 

aro Waat wneto 0 beth the state and to the individ- 
employment system? 
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publicly-owned enterprises in the socialist countries tend 
to lack vitality, and the allocation of resources is ineffi- 
cient. 


has been no breakthrough in methodology. Actually, the 
study of the theory of public ownership should be 
confined to who owns the means of production, but 


Tian Yuan said that to formulate a complete theory on 
public ownership, first, we need a breakthrough in meth- 


is the prerequisite to the proper 

exercise of those After property rights have been 

delineated, the next step naturally will be to improve the 
4 


ECONOMIC 


mechanism which can freely transform the assets, that is, 
a mechanism which circulates property rights. Only 
under these conditions can the allocation of publicly- 
owned assets be rational. 


In discussing the significance of promoting the transfer 
of enterprise property rights, Tian Yuan pointed out the 
following merits: 


—It improves the overall efficiency in the management 
of state-run assets. 

—It modifies the mechanism which circulates the pub- 
licly-owned assets and makes the enterprise structure 
more reasonable. The transfer of property rights allows 


—It facilitates investment reform and increases the 
return on investments. At present, most investments in 
this country are spent on extensive reproductions. They 
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—It facilitates the establishment and strengthening of a 
market for the key productive elements. 


—It gives play to regional superior factors and allocates 
resources to the most profitable businesses in the region. 


The above analysis shows that among all reform mea- 
sures, the promotion of the transfer of enterprise prop- 
erty rights is neither as cisky as price reform, nor as 
difficult as financial structural reform. The risk is mini- 
mal, and the benefits are immens<. At present, the 
nation’s investment for each 5-year period is only 200 
billion yuan, and if we can inject life into 200 billion 
yuan of existing assets, which at present are getting 
dismal returns, it is equivalent to speeding up China’s 
economic development by a “5-Year Plan” period. 


The initial success of the transfer of property rights 
proves without a doubt that it will necessarily mobilize 
the redefinition of public property rights, and demolish 
the abstract and one-dimensional state-owned property 
rights system. Property rights will be delineated accord- 
ing to the needs of the publicly-owned economy, that is, 
starting off from the actual conditions in China, the 
centralized state-owned assets will be transformed into 
many different kinds of public assets. Tian Yuan sug- 
gested that property rights in a state-run economy should 
adopt a mode of “tri-level ownership based on the 
property rights of the municipalities and counties.” That 
is, we should clearly specify that the property rights of 
the state-owned assets belong to the central government, 
the provinces, and the municipalities or counties, and 
the last group is the foundation of this system. This 
means defining the present tri-level management right as 
a proprietary right. The reasons are, first, all levels of 
government have 2 natural bond with the publicly- 
owned assets. In a socialist economy only the govern- 
ment, which represents the interest of the people, can be 
the sole owner of all assets. Among the three levels of 
government, the municipal and county governments 
have the closest ties with enterprises and the market and 
are the best suited to make efficient use of enterprise 
assets. Therefore, they should have the lion’s share, 
perhaps 60 percent, of the property rights to the publicly- 
owned assets. Secondly, from the point of what is essen- 
tial for this country’s economic development, relying 
entirely on the market to adjust the industrial structure 
and balance regional interests is not the best choice, 
because China is a vast country, and the development of 
the different industries, regions, cities and counties is 
uneven. The ccatral and provincial governments must 
play an active role, and this requires them to have 
contro! of a substantial portion, perhaps 40 percent, of 
the rights to the public assets, so that they can adjust the 
industrial structure and balance the mix of regional 
benefits. The development of an enterprise property 
rights market will give momentum to this delineation of 
property rights, because examples of actual transfer of 
property rights in various areas indicate that all levels of 
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government have already assumed the identity of pro- 
prietor of enterprises under their jurisdictions when they 
participate in the exchange of property rights. 
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Xue Discusses Market 
Mugiao Planned, 


40060266 Chongqing GAIGE [REFORM] in Chinese 
No 1, 10 Jan 88 pp 17-25 


{Article by Xue Mugiao: “Planned and Commodity 
Economies, Planned and Market Regulation”) 


[Text] Abstract 


Our understanding of planning and markets has gradu- 
ally deepened and improved since the 3d Plenum of the 
11th Central Committee. The concept of socialist planned 
commodity economy represents a major development in 
the Marxist theory of socialism. 


The best economic model for China during the prelimi- 
nary stage of socialism is to use state planning to exercise 
good macroscopic control over the national economy 
and market regulation to invigorate the microscopic 
economy. Macroscopically we must exercise effective 
must give full play the the regulative role of the market- 
place. Thus it is said that this economic model integrates 
planned and commodity economies and regulation 
through planning and the market. 


We must learn to use economic measures to effect 
macroscopic control and to fully exploit the efficacy of 
fiscal measures, especially banking. At present, control- 
ling the money supply is the most important key to 
macroscopic control. We must employ strict monetary 
policy to restrain bank credit, especially for construction, 
and use wage and tax policies to prevent excessive 
growth in consumption so as to ensure basic balance 
between aggregate supply and demand. 


“Price reform is key to the success or failure of our entire 
program of economic restructuring” is a correct assess- 
ment. The precondition for price decontrol is eradica- 
tion of inflation, and the eradication of inflation 
depends upon restoration of the balance between aggre- 
gate social demand and supply. We hope that within the 
next 3-5 years we can gradually balance aggregate social 
demand and supply and, as this is done, reorder prices 
step by step, ertablish a better system of macroscopic 
control, enliven the microeconomy, open up markets 
and invigorate enterprises. 
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I, The Process by Which the New Tueory Developed 


A correct understanding of the interrelationship between 
planned and commodity economies and beween 
planned and market regulation is of fundamental impor- 
tance to proper understanding of the laws by which 
socialist economy operates and to determining what 
kind of guiding policy we should select for our program 
of economic restructuring. 


For nearly 30 years after the founding of new China, we 
treated planned and commodity economies as antagonis- 
tic, believing that planned economy is socialist and 
commodity economy, capitalist and that the two econo- 
mies were incompatible. Influenced by this thinking, we 
adopted the Soviet system of planned management, 


not through the market. And though we did use the 
market to distribute consumer goods, major consumer 


demand, planning became divorced from the market- 
place, and the entire economy ossified. 


In December 1978, the 3d Plenum of the 1 ith CPC 
political lines; made the strategic decision to shift the 
emphasis of our work to socialist modernization; called 
for a readjustment of the proportionate relationships 
within the national economy; and made the first calls for 
restructuring economic administration, opening up to 
the outside world and invigorating the domestic econ- 
omy; and thereby drew everyone's attention to restruc- 
turing and to the relationship between planning and 
markets. 


Under socialism, the relationship between planning and 
markets is very complicated, and correct 

of this relationship naturally has developed slowly and 
progressively. The communique of the 3d Plenum of the 
1ith CPC Central Committee did not clearly deal with 
the relationship. In a speech delivered in March 1979, 
Comrade Chen Yun stated, “Throughout the entire 
socialist stage, the economy will have to have two 
components, a socialist sector (that for which propor- 
tionate planning is required), and the sector that is 
regulated through the market (that is to say, for this 
sector there is no planning; instead, the sector carries out 
production based on changes in market supply and 
demand and so may be said to be blindly“ regulated). 
The first sector is fundamental and primary; the second 
is subordinate and secondary, but also necessary.” What 
Comrade Chen referred to as the market sector included 
only those elements that are not incorporated in plan- 
ning and not those things that are subject to state 
guidance planning using “economic measures.” Later, 
aie eniaminchienasGuaimediinien ceanion ave 
“combination of planned and market regulation,” 
thereby appropriately expanding the realm of market 
regulation, an approach that is in line with common 
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international practice. In his report to the 12th National 
Congress of the CPC in September 1982, Comrade Hu 


is supplemented by market regulation.” 


The interpretation of reform included in this report 
marked an advance over that of the 3d Plenum of the 
lith Central Committee. The report stated that com- 
mand planning is not the only form of planned economic 
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planning system as follows. First, generally speaking, 
China practices planned economy, which means planned 
commodity economy, not an economy that is regulated 
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economy. Fourth, guidance planning is effected prima- 
rily through economic levers. Though necessary, com- 
mand planning must employ the law of value.” These 
interpretations represent a major advance in the Marxist 
theory of socialism. 


Why must socialist societies develop commodity econo- 
mies? This question was succinctly explained by Com- 
rade Zhao Ziyang in his March 1986 “Report on the 


commodity economies, and he pointed out the differ- 


controlled.” And in his report to the 13th CPC National 
Congress in November 1987, Comrade Zhao developed 


task is to master the use of both plan and market 
regulation and to realize their potentials. We must base 
planning work on commodity exchange and the law of 
value.” These statements represent a further develop- 
ment of the above ideas. 


Il. Macrescopic Control of the National Economy 


scopic control so as to ensure that the entire national 
economy develops in a planned, proportionate way. This 
is why we call this economy “planned commodity econ- 
omy.” This type of economy naturally eschews the 


that practice with market commodity exchange. A key 
element of our economic restructuring program is to 
determine how we can gradually transform planned 
distribution into market commodity exchange guided by 
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granted the same rewards whether performance was 
good or not; so it was hard to get people to work hard. 
Thus unless we restructure our economic system, we will 
not be able to give full play to the superiority of social- 
ism, and socialism cannot triumph over capitalism. 

Since the 3d Plenum of the 11th Central Committee, 


ally run enterprises have developed, and these have 
given rise to a few private enterprises that employ 
non-family workers. In the past, capital construction was 
almost entirely dependent upon budgetary allocations 
but now can be funded with the moneys retained by 
localities and enterprises or with bank loans. These 
developments have created new problems for macroeco- 
nomic control. In the past, employee wages were uni- 
formly fixed by the state, but now, in addition to planned 
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raises approved by the state, enterprises can use 2 small 
part of their retained funds to increase wages or distrib- 
ute bonuses. Thus we must also bring consumption funds 
under macroscopic control. State budgetary allocations 
are easy to control, but the state has difficulty controlling 
fund use by localities and enterprises (being ‘ible only to 
establish certain principles governing use of such funds). 


increases grew less rapidly than they did in 1985, indi- 
remained higher than the growth rates for output of the 


for 1987 called for holding fixed capital investment at 
the 1986 level and, to facilitate readjustment of the 
productive structure, put forward the “three assurances 


within the plan, guaranteeing completion of key projects, 


exceeding the plan and that the “three restraints” policy 
will be difficult to achieve in the short term. 


Many foreign economists claim that “investment starva- 
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supply. As I said 


We have more experience with 
get deficits occurred in 1979 and 1980, but the budget 
was gradually balanced thereafter. Deficits occurred 
again in 1986 and 1987, not because planned 


Bank measures are the weak link in our macroscopic 
control system. Since the fourth quarter of 1984, special- 
ized banks have been granted authority, within limits, to 


issue loans as they please. But lacking experience, these 
banks have used their loans to fund fixed capital invest- 


progress 
has been registered in this area over the past 2 years. 
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stimulate demand. But Keynesianism could not provide 


causing 
production growth rates to decline for a while (perhaps 
to 5-6 percent over a 2-3 year period), the policy will 
facilitate readjustment of our productive structure, 
improvement in economic results, creation of a better 
economic environment (in which there is a general 


especially 
ss totes conics han the tale oll Wile tote tor 
and price-subsidies and thereby help balance the budgt. 
Of course, while holding construction down, we must 
also restrain consumption funds and keep the growth in 


Proposals for the Seventh 5-Year Plan,” Comrade Zhao 
Ziyang stated, “It must be understood that strengthening 
macroscopic indirect control is also an important com- 

ponent of reform and is even more complex and difficult 
than microscopic invigoration and direct control, and we 
have less experience in this area. Only by resolving this 
matter can we integrate it with our current reform and 


state interference, but in fact used control of the money 
supply (as well as budgetary and tax policies) to effect 
macroscopic control. Still, capitalist economies are 
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own profits and losses and can thereby freely compete in 
the marketplace in such a way that the fittest vanquish 


of price decontrol. The 1985 decontrol of meat, poultry, 
egg, fish and other nonstaple food prices greatly enriched 


maintain flourishing markets if we reestablish rigid 
planned prices for these goods. When we decontrol 
prices, we must also open up markets and transform 
state monopolies into a variety of channels including 
tiple channels spur free competition in the marketplace 
and induce producers and dealers continuously to 


prevent enterprises from arbitrarily raising prices just to 
make more profits. 


Take fruit and vegetables for example. In 1982, Beijing's 
watermelon production reached 100,000 tons, yet it was 
hard both to sell and to buy this product due to state 
monopoly of the trade. A surfeit of peasant watermelons 
could be found jammed in front of procurement stations, 
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caused demand for many of these goods to continue to 
outstrip supply thereof, and thus we still cannot abandon 


stock up on 
the product). Western steel markets are open, so people 
in these countries can purchase steel whenever they need 
it, and thus these countries never keep more steel in 
stock than they need in one month. By contrast, inven- 
tories in our country frequently exceed six months’ 
supply. This great waste is clearly caused by excessive 


reduced. Thus we must broaden steel markets and guide 
most of our 30 million tons in inventories out into the 








Over the past few years, the failure to restore full control 
over the economy and the excessive growth in the money 
supoly has made it hard to stabilize prices, so we have 


Economic Restructuring” passed 
by the 3d Plenum of the 12th Committee is 
correct, and the “Decisions” represent a great advance 
over all the documents issued since the 3d Plenum of the 
11th Central Committee. But even if, owing to a lack of 


experience in this new situation, we lose control of a few 


view and identify the path China’s restructuring inevi- 
tably must follow. The task of theoretical workers is to 
explore the ways by which we should build socialism 
bearing Chinese characteristics, and to do this they must 
rise above temporary problems, summarize experience, 
find out how we can establish a better system of macro- 
scopic control (plan regulation); how, with such a system, 
we can ir.vigorate the microeconomy; how we can exploit 
the regulative function of the law of value—an issue that 
is particularly important; and, in other words, how, 





a decline in 


of nonstaple food prices in 1985 falls into this category, 
which we call “structural price readjustments.” As for 
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between aggregate social demand and supply. It may take 
us another 2 years before we can accomplish these things. 
During this period, we will have no choice but to 
strengthen control over prices and to continue our effort 
to expand enterprise autonomy, even though prices still 
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will not have been reordered. As long as prices are not 
fully reordered, accurate economic accounting is impos- 
sible, and enterprises will not be able to compete on the 
same footing. In view of these problems, we cannot 
thoroughly effect the “changeover from profits to taxes” 


form of our plan for enterprise restructuring. We must 
strive to balance social demand and supply 
step by step within the next 3-5 years and, as this is done, 
gradually reorder prices so as to enable enterprises to 
compete on an equal footing, the fittest firms to van- 


Contracts for First Quarter Not Fulfilled 
HK0506072888 Beijing JINGJI CANKAO BAO in 
Chinese 24 May 88 p 1 


[Report: “State Statistics Bureau Data Shows that Deliv- 
ery Contracts of Products Under Unified State Control 
Are Not Fulfilled in the First Quarter of this Year"] 


[Text] Data provided by the State Statistics Bureau show 
that although production and sales of 18 products under 
unified state control increased in the first quarter of this 
year compared with the same period last year, the state 
goods delivery quotas for them were not fulfilled. The 
rate of contract fulfillment for nine products including 
coal, pig iron, cement, and copper was lower than in the 
same period of last year. 


The rate of contract fulfillment for rolled steel was rela- 
tively low 


According to the contract, the iron and steel enterprises 
under unified central planning had to deliver 4.725 
million tons of rolled steel to the state in the first quarter 
of this year, but actually they delivered 4.207 million 
tons, 518,000 tons behind the contract, the rate of 
contract fulfillment which reached only 89 percent. 


Of the 4.1 million tons of rolled steel to be delivered by . 
the 26 key steelworks according to the contract, the 
actual amount deivered to the state was 3.72 million 











sheet steel decreased by 10.3 percentage points com- 
pared with the same period last year. 


The supply of coal lagging behind the contract 
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According 
to deliver 1.521 million tons of pig iron to the state in the 
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first quarter of this year, but they actually delivered 
1.235 million tons, the rate of contract fulfillment which 
reached 81.2 percent, a drop by 9.2 percentage points 
compared with the corresponding period of 1987. The 
amount behind the contract was 286,000 tons, more 
than 100 percent compared with the same period last 
year. 


Fifteen enterprises undertaking the state contract includ- 
ing the Shoudu Iron and Steel Complex, Wuhan Iron and 
Steel Complex, Hunan Steelworks, and Meishan Iron- 
works fulfilled the contract for the first quarter by 100 
percent. 


The contract for timber was fulfilled by less than 50 
percent 


In the first quarter of 1988, the northeast, Nei Monggol, 
and southern forest zones delivered 4.067 million cubic 
meters of timber, fulfilling 41.4 percent of the contract 
for the first half of 1988, a decrease by 2.1 percentage 
points compared with the same period last year. 


The rate of contract fulfilled by various forest zones was 
less than 50 percent. Heilongjiang, Jilin, Nei Monggol, 
and the Greater Xing’an Mountains delivered 3.78 mil- 
lion cubic meters of timber to the state according to the 
contract, respectively fulfilling 42 percent to 46 percent 
of the contract for the first haif of 1988. The forest zones 
in Sichuan, Yunnan, and Xinjiang delivered 268,000 
cubic meters of timber, respectively fulfilling 34 percent, 
29.8 percent, and 11.4 percent of the contract for the first 
half of the year. 


This year the forest zones in the south failed to deliver 
resources to the state and receive orders according to the 
state plan. For example, of the 600,000 cubic meters of 
timber to be delivered by Yunnan this year, only 240,000 


increase over the same period of 1987, owing 
’ same 
period of last year. 
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IV. Further Analysis of the Fund Supply Situation 
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how to establish a set of brand new mechanisms to train 
and promote entrepreneurs is another important topic 
which needs careful study. This study demands at least 
that we make the utmost effort in the following two 
areas: (i) Attract a large group of proprietors from the 
cities who have high scientific and technological stan- 
dards strong business management capabilities as well as 
certain practical abilities, and change the present mix of 
proprietors. (ii) Improve the enviroment surrounding 
the rural entrepreneus and facilitate the development 
and maturity of the existing personnel and personnel 
reserve. In short, we want the proprietors to make money 
in a highly competitive market, but we do not want to 
make it too easy for them to make money. We have to 
rely mainly on economic measures to entice them to 
work diligently, boldly explore, and constantly create 
new possibilities. 
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Article U ng Shanghai-Hong Kong 
Economic 

40060285 Beijing LIAOWANG [OUTLOOK] 
OVERSEAS EDITION in Chinese 

No 14, 4 Apr 88 pp 15-16 


[Article by Xie Huiming (6200 1920 7686), Dong Zhi- 
liang (5516 1807 5328) and Jin Duanzhi (6855 4551 
3112): “Further Strengthen Economic Co-operation 
Between Shanghai and Hong Kong”] 


[Text] Economic and trade relations between Shanghai 
and Hong Kong have seen further development since the 
hinterland began implementing the policy of opening up 
to the outside world. Hong Kong is playing an increas- 
ingly important role in the export oriented economic 
development of Shanghai. 


From a trade perspective, in the thirty-three years 
between 1953 and 1986, exports from Shanghai to Hong 
Kong increased an average of 11 percent annually, and 
yet, between 1986 and 1987 the increase was 19.2 
percent. Of the gross value of Shanghai’s exports, those 
to Hong Kong generally claim about 20 percent. In 1986 
17.6 percent went to Hong Kong, and in 1987, 18 
percent. Shanghai has always held a favorable balance of 
trade with Hong Kong, such that for the period of the 
Sixth Five-Year Plan (1981-1985) the balance reached 
$2.5 billion in favor of Shanghai, which garnered a 
considerable amount of foreign exchange for the nation. 


As for Shanghai imports which have passed through 
Hong Kong, thse too have gained rapid development 
since implementation of the policy of opening to the 
outside. The value of imports in 1986 was an astounding 
12.5 times that of 1978. The value of imports for 1987 
was up 42.6 percent from 1986. Imports from Hong 
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Kong make up 22.8 percent of the total value of Shang- 
hai’s imports, and Hong Kong is now second only to 
Japan as Shanghai's greatest source of imports. 


In the area of employment of foreign funds, in the last 
ten years, Hong Kong has led all other nations and 
regions in playing an instrumental role in Shanghai's 
absorption of foreign investment. The first noteworthy 
point is that Hong Kong was an early investor in Shang- 
hai. Hong Kong firms were willing to brave the risks of 
investing in Shanghai before those of such regions as 
Europe and the U.S. A case in point is the Shanghai- 
Hong Kong joint venture Lianhe Wool Textile Co., Ltd. 
which was one of the first of “the three kinds of partially 
or wholly foreign-owned enterprises” in Shanghai. 
Another Shanghai-Hong Kong joint venture, the Huan- 
qiu Toy Co., Ltd., was one of the earliest enterprises to 
be built and put into production in the Shanghai Minx- 
ing Economic and Technological Development Zone. 
The preponderance of medium and small scale enter- 
prises is also to be noted. By the end of 1987, there were 
already 131 projects funded by Hong Kong firms with 
contracts amounting to $520 million, which separately 
accounted for 45 percent of the total foreign investment 
in Shanghai and 28 percent of contract amounts. Hong 
Kong ranks first in the number of investment projects in 
Shanghai, and is second to only the U.S. in amount of 
capital invested. The enterprises are primarily medium 
to small scale with most projects having assets under $5 
million. Shanghai-Hong Kong economic and trade rela- 
tions are already beginning to expand on many different 
levels, and have already gone from simple two-party 
trade relations to contact and co-operation in areas 
including industry, technology, tourism and informa- 
tion. 


pony ryt oe nae Sane Renee one Tae See 
——=—_" the Coastal 


However, the rate of development in economic and trade 
relations between Shanghai and Hong-Kong lags far 
behind those for Guangdong and Fujian, and even 
behind those for Jiangsu and Zhejiang. This does not 
meet the requirements put forth by the State Council for 
export oriented economic development of coastal prov- 
inces and cities and participation in the econoic devel- 
opment strategy for coastal regions. 


The reason for the slow development of economic and 
trade relations between Shanghai and Hong Kong is tied 
in with Shanghai's consistent implementation of a highly 
planned economy. Under this system with its numerous 


‘checks and regulations, enterprises have not had the 


power of self-determination and 70 percent of produc- 
tion has been sold domestically. One followed the plan 
for survival and did not actively pursue export oriented 
economic development. 
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At the same time, Shanghai has historically tended to 
emphasize co-operation and interchange with Europe, 
the U.S. and Japan. Furthermore, certain persons in 
Shanghai have had the attitude that they alone should be 
the big wig. Because of this, they underestimate the role 
of Hong Kong. In a trade context, they don’t emphasize 
entrepot trade through Hong Kong, but only accord it a 


We should now take note of Hong Kong’s role anew, as 
well as that of its agents and middlemen. These persons 
have unobstructed trading channels and employ a flexi- 
ble style in doing their business. Without these middle- 
men we wouldn’t be able to sell our products at even rock 
bottom prices. Hong Kong is a model export oriented 
economy. It is also the springboard off of which our 
coastal and inland provinces and cities can pursue their 
own export oriented economic development. If Shanghai 
is to develop an export oriented economy and take part 
in the coastal region economic development strategy, it 
must make full use of this springboard offered by Hong 
Kong, it must absorb the experience of Hong Kong in 
developing an export oriented economy, and it must 
co-operate with Hong Kong. Following are ways that 
Shanghai and Hong Kong can further strengthen their 
co-operation. 


Give Full Play to Hong Kong’s Role in Entrepot Trade 


Within the context of trade, we should give full play to 
Hong Kong’s role in entrepot trade by fully utilizing her 
strong features such as quick access to information, good 


Hong Kong is the shipping 
center of the Far East, the world’s second largest con- 
tainer port and the world’s second largest air transport 
terminal. At present, a fairly large proportion of the 
products Shjanghai exports to Hong Kong are for transit 
to other countries. Among these, entrepot trade from the 
Wenjiao and Qinggong companies comprises upwards of 
60-70 percent of the total figure. In addition to consoli- 
dating its existing entrepot markets, Shanghai can also 
open up its entrepot trade to Central and South America, 
the Middle East, the Soviet Union and Eastern Europe 
by shipping through Hong Kong. At the same time, we 
should actively develop our entrepot trade with the 
South Korean and Taiwan areas. 


Also, by shipping via Hong Kong, we can speed up and 
facilitate imports of Shanghai's necessary raw materials, 
advanced technology and equipment, and latest product 
samples, we can promote the upgrading and updating of 
Shanghai's exports as well as “cultivate exports through 
imports”, and we can expand Shanghai's exports. 


In addition, Shanghai should make use of Hong Kong’s 
status as an international financial center to gather 
funds. Hong Kong is an international finanicial center 
with an abundance of funds. Shanghai should make full 
use of this favorable condition to attract the foreighn 
capital which would use Hong Kong as its springboard to 
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investment within China. In particualar, nations and 
regions in the Pacific such as Japan and Taiwan with 
vast foreign currency reserves are eager to invest abroad. 
They consider it more reliable and safer to invest in 
China by going through Hong Kong. In this way, Hong 
Kong can give full play to its special role. 


Continue To Initiate Shanghai-Hong Kong Joint 
Ventures 


Shanghai should also accelerate its “three forms of 
import processing and compensation trade” business 
with Hong Kong firms. While reaping the benefits from 
wider authority to give the go-ahead on the “three forms 
of import processing and compensation trade, "we 
should actively encourage suburban area, county, town- 
ship and town enterprises as well as medium and small 
enterprises in the city to work with Hong Kong business 
concerns to develop this agenda. At the same time, we 
should give full rein to Shanghai's superior science and 
technology strength to develop some technology inten- 
sive projects in the ‘three forms of import processing and 
compensation trade’ business. Both Shanghai and Hong 
Kong should continue to co-operate in setting up joint 
ventures of various sorts and scales. The Shanghai Wen- 
jiao Sport Product Import/Export Co. has already 
embarked on a joint venture with a Hong Kong firm and 
a local Shenzhen enterprise to establish ‘Kaiyuan Xieye 
Joint Stock Co., Ltd.’ in Shekou. All of the production is 
being sold to foreign markets and the enterprise is 
enjoying fair economic success. The enterprise has also 
established an office in Hong Kong, imports raw mate- 
rials and supplementary materials from Hong Kong, and 
conducts itself in the spirit of “putting both ends abroad, 
and large scale importing and exporting”. Starting up an 
enterprise of this sort is profitable throughout the joint 
venture. And as for Shanghai, aside from the profits 
made, a portion of production is purchased, exports are 
given a boost and at the same time, new product areas 
are opened up, product grade is raised and methods of 
enterprise management are acquired. 


Learn From Hong Kong’s Management Experience 


In addition, Shanghai should also learn from Hong 
Kong’s experience in economic management such as 
land sales and land management. In the tourism busi- 
ness, we can learn how to organize tourist sources and 
manage hotels. In the information field, we can set up 
lines of communication with Hong Kong's various infor- 
mation organizations and lay hold of all sorts of infor- 
mation. For example, the Shanghai International Eco- 
nomics and Trade Research Institute is already getting 
timely information on world politics, finances and com- 
modities through its terminal link-up with the Hong 
Kong bureau of Reuters (UK). Co-operation in the area 
of shipping can aiso be further broadened. By organizing 
sea to sea or land to sea shipping communication, 
Shanghai’s products will arrive in the hands of the 











opment, Hong Kong will certainly play a larger role. 


Overcoming Barriers to Textile Trade 
40060237 Beijing GUOJI MAOYI [INTERTRADE] in 
Chinese No 2, 27 Feb 88 pp 44, 43 


[Article by Sun Nanshen [1327 0589 3947]: “Ways to 
Overcome Legal Barriers to China’s Textile Exports” 


[Text] In recent years, textiles have consistently been 
China’s biggest 


industry. Currently, the United States, the European 
Economic Community (EEC), and Canada are our prin- 
ciple textile export markets with about 60 


of our total textile exports. These countries’ own textile 
industries are taking a real pounding. In order to protect 
their industries from attack by imported textiles, devel- 
oped countries have commonly instituted protectionist 
policies and measures, and they have restricted the 
amount of textiles from developing countries. The quota 
systems which these countries have adopted are an 
important legal barrier facing our textile export industry. 
Therefore, it is important to understand the legal sys- 
tems in the U.S. and Europe as they relate to import 
quotas and to decide on appropriate measures to further 
increase China's textile export earnings. 


In the U.S., textile import quotas are absolute quotas, so 
a set type of textile imported within a given quota period 
cannot surpass the prescribed volume. The excess, how- 
ever, may not be imported or held until the 

quota period and again declared for import. In the EEC, 
import quota rules are in accordance with EEC iaws. 
According to EEC standards, imported textile products 
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are divided into 114 types, of which some are subject to 
quotas and others are not. The former is subject to 
relatively light restrictions or none at all. The EEC has 
also imposed second-tier quotas on a portion of imports; 
the products of each country exporting to the EEC are 
distributed among the 10 EEC member countries accord- 
ing to a set ratio. Production quotas are set such that a 
country’s amount of exports may not only not exceed the 
total, but also must not exceed that of each member 
country. By these import quota measures, the appropri- 
ate EEC authorities, after examining the export license 
submitted by the importer, are responsible for issuing 
the import license, and each member country’s import- 
ers must uphold the terms of the license. 


In practice, the above mentioned import control mea- 
sures are frequently legalized and implemented by the 
importing countries through the “International Multi- 
Fiber Treaty” and bilateral textile trade treaties. The 
government in December 1983, entered into the “Inter- 
national Multi-Fiber Treaty” and the second deferment 
protocol and, in April 1987, participated in the signing 
of the third deferment protocol. Under the terms of that 
agreement, all the countries which are implementing 
import quotas against Chinese textile exports are coun- 
tries which have signed bilateral textile trade agreements 
with the PRC. These countries are: the U.S., Canada, the 
ten members of the EEC, Austria, and three countries in 
northern Europe. 


In recent years, the United States has become increas- 
ingly strict about textile import controls. In the first 
Sino-U.S. textile trade agreement (1978-1982), only 6 
kinds of textile products were affected by the quota 
measures; but in the second agreement (1983-1987), the 
number of products affected had risen to 33. Further- 
more during this period the U.S. suddenly and unilater- 
ally implemented quotas on 58 products, bringing the 
total number of products affected by quotas to 91. 


Europe has also been increasingly protectionist toward 
textile imports recently. In the first Sino-EEC textile 
trade agreement (1979-1983), there were 23 protected 
items. During the period that this treaty was in effect, the 
Europeans asked for a renegotiation, and the two sides 
agreed to raise the number to 37 items. In the second 
agreement (1984-1988) the scope of protection had 
increased to 49 items, of which there were 21 second-tier 
items. These various protectionist measures without a 
doubt created fairly large obstacles to increasing our 
textile exports. 


This author believes that to increase our textile export 
earnings and eliminate the legal obstacles of these treaty 
countries’ import quota systems, aside from the basic 
method of perfecting our management of export con- 
as is eer o> tale Oe of our textile export strat- 
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of textile products is still on the rise, causing an imbal- 


Farm Market Trends 
40060283 Beijing NONGYE JIXIE [FARM 
MACHINERY] in Chinese No 2, 18 Feb 88, 
No 3, 18 Mar 88 


Le ee ect aan tat But 
Not Spectacular, Growth For Farm Machinery Market”) 


[18 Feb 88 pp 4-5] 


and the nation’s energy and steel resources, etc. 
The adjustment of the rural industrial structure and the 


future development 
trends are essential to guiding farm machinery research 
the countryside with the 











develop agriculture, especially grain 
his report to the 13th NPC, Comrade Zhao Ziyang put 
agriculture in a strategic position where it impacts con- 
struction and reform overall, a move that will certainly 


major processes in the growing of cereal crops to about 
70 percent. As far as detailed implementation proce- 


areas be mechanized first, to be followed by other areas 


The state has taken more vigorous measures to encour- 
age and increase investment in agriculture. There would 
be an increase of | billion yuan in special loans at 
subsidized interest rates each year for the next 3 years to 
help boost economic t in i 

backward areas. One billion yuan will be drawn from the 
profits of township and town enterprises each year to 
subsidize agiculture and finance the construction of 
commodity gra.o bases. In addition, special investments 
and loans will be set aside by the state for soya bean and 
corn production bases in Heilongjiang and Jilin and for 
agricultural byproduct bases all over the country, such as 
those for cotton, fruit, tea leaves, and oil-bearing crops. 
In April 1987, the state began levying a farmland use tax, 
which will yield 4 billion yuan annually to be devoted 
entirely to transform low- and medium-yield farmland 


ECONOMIC 


and bring arable wasteland under cultivation. Further- 
more, the state appropriated 5 billion yuan in 1987 to be 
spent primarily to regulate and reduce grain contract 
procurement tasks and raise the prices of corn, rice, 


While the above-mentioned funds are not totally spent 
on farm machinery purchi ies, they show on a policy 
level the priority the state attaches to agriculture, which 
will prompt localities and the masses to increase inputs 
in agriculture. 


3. As the rural industrial structure is being adjusted, the 
rural labor force will move into the secondary and 
tertiary industries in large numbers, a phenomenon that 


whole, over 200 million farm workers will migrate out of 
agriculture by the end of the century. Thus it is impera- 
stantially to make up for the labor shortage and enhance 
agriculture’s long-term momentum. 


4. A large part of the farm now in use is of old 
models of the 1950’s and 1960's. Their performance is 
poor and of a low quality. Moreover, many machines are 
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peasants’ real incomes will hardly be able to grow as fast 
as they did before. According to late 1986 statistics from 
the Ministry of Agriculture, Animal Husbandry, and 


6. The oil-supply situation has an important effect on 

machinery sales. During the Sixth 5-Year Plan, 
farm diesel oil supply held steady at about 7 million tons, 
while diesel oil-powered farm machinery increased at an 
average annual rate of 7.52 percent. Thus the annual 
diesel oil supply for every kw of power dropped from 
93.9 kg in 1980 to 58 kg in 1986. In 1987, the state set 


on the basis of the expansion in the Sixth 5-Year Plan. 
During the Eighth 5-Year Plan, farm machinery sales 
will increase, but not too rapidly because of limited oil 
and material supplies. Nor will the output of farm 
machinery expand too fast. 


same number as they have now. Common to all these 
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present 32.2 kw (43.8 hp) to top 36.76 kw (50 hp.) 


2. Small tractors. Judging from the situation today, the 
current fleet of small tractors is sizable, but it has 
way to go before reaching a saturation point. This 
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2) As the commodity economy expands rapidly, rural 
freight volume will rise sharply in economically devel- 
oped areas with good transportation, creating a new 
demand that cannot be met by the existing transport 
capacity. As a means of transportation, the small tractor 
is well suited to road conditions in the countryside. As a 
form of investment, it requires little outlay and pays off 
quickly. Thus it should become the rural transportation 
industry's best choice as it pursues development. 


3) Small tractors now in use are of a low standard and 


It must be pointed out, however, that the improvement 
of rural economic conditions is a gradual process. Too 
rapid changes might touch off a latent crisis. Because of 

rapid production and sales of small tractors in 
1987, oil shortages worsened. Moreover, the small trac- 
tor industry is basically operating at full capacity at 
present, even as capital construction in enterprises is 
reeling from further cuts in state investment. We do not 
expect the growth momentum in small tractor produc- 
tion to stay at its present level for long. In the next 2 to 
3 years, small tractor sales will remain brisk, with sales in 


In the Eighth 5-Year Plan, the small tractor industry will 
slow down gradually primarily because of the oil and 
steel factors. Still, average annual sales will remain at the 
1 million unit level as a result of the need for replace- 
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and pesticides; and the mechanization of the harvesting, 
dry treatment, and stalking of wheat, rice, and corn. 
During the Seventh 5-Year Plan, market demand will be 
strongest for machines with a high substitution value, 
such as those that plow, harrow, transplant seedlings, 
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processing of aquatic products in fresh water and 
beaches; the development and processing of special local 
products; the comprehensive utilization of drying equip- 


4 Jun 88 p 1 


Cotton Area Increases 
400603156 Beijing JINGJI RIBAO in Chinese 
20 May 88 p 1 


[Excerpt] The estimated cotton area for 1988 is 81 
million mu, an increase of 8,500,000 mu over 1987. 


Hanan Cotton Tasks 
400603 15¢ Changsha HUNAN RIBAO in Chinese 
24 Apr 88 p I 


[Excerpt] In 1988, Hunan Province plans to sow 1.6 
million mu to cotton, produce 2 million dan of cotton 
and procure 1.7 million dan. 
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in Beijing ” 

40050163 Honz Kong LIAOWANG OVERSEAS 
EDITION [OUTLOOK] in. Chinese 

No 8-9, 1988 pp 43-44 


[Article by Huang Rirao [7806 2480 $609] and Wang 
Peiyu [3769 0160 3768]: “Scholars From Both Sides of 
the Strait Holds First Seminar in Beijing”) 


[Text] “The Chinese nation has a very profound 
hich had its glori : 


the efforts of each and every one attending the seminar. 


The Taiwan Students Association sponsored the semi- 
nar, which was the first of its kind, on 3 and 9 February 
in Beijing for scholars from mainland China, Taiwan, 
and overseas to conduct academic exchanges on such 
subjects as Chinese culture and for academic 
exchanges. Wang Tuo [3769 2148], noted writer of 
native literature, who was visiting relatives in mainland 


demic report under the title of “A Review of Contro- 
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in sponsoring different scales of seminars and forums on 
national issues, help narrow the gap of 

between the two sides, and create conditions for China to 
bring about a peaceful reunification. 


In the above article, Professor Ma Ligin said: “Most 
ee us ch Chinen Qanetan tak te cad 


the development of Chinese society. However, he told 
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Wang Xiaobo: “I do not agree with what you just said 
about Confucius’ view on ‘scholars,’ especially the part 
on ‘common people not discussing political issues.” 
Professor Wang Xiaobo replied: “I think Confucius’ 
remark that ‘common people should not discuss politics’ 
was made under a certain condition, namely, when the 
state was in good order.” Since neither one could con- 
vince the other, the debate carried on at the dinner table. 


Feng Yuan [7458 1254], wife of Wang Ruoshui [3769 
$387 3055], asked Wang Xiaobo such a question: “Is it 
possible to reform the tradition of Chinese intellectu- 
als?” After pondering for a minute, Wang Xiaobo 
replied: “In my opinion, it is a little difficult to carry out 
a reform of intellectuals because intellectuals themselves 
cannot form a class [jieji]. They are only a stratum 


state. Therefore, it is possible to reform intellectuals as 
individuals, but it is very difficult to reform them as a 
group. 


Wu Guozhen [0702 0948 2823}, member of the board of 
the Taiwan Students’ Association and researcher of the 


the study of Chinese philosophy. He thought that since 
sides of the strait share common cultural 
be able wide 
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duplicate subjects in the area of traditional culture, thus 


SOCIAL 


creating a vast waste of energy ‘or Chinese intellectuals, 
which is a real shame. 


unorganized exchange activities. 


literary publication numerous enthusiastic readers, 
he exclaimed in admiration: “So many! If I did not hear 
it myself, for me to even imagine that 


Taiwan to attend the seminar on Taiwan history. 


It is reported that the Taiwan Students Association is 
planning to sponsor another such seminar of a still 


greater scale in Beijing during this summer vacation. 
12302 
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criminals and some problems which were reflected, 
implemented the party’s principles and policies and 
propaganda and education on the legal system so that 
criminals admitted their guilt and followed the law and 
conscientiously reformed. For some anti-reform “jianzi 
leaders” and recidivist criminals, punishment was 
increased in accordance with the law and normal prison 
order was maintained. At the same time, corrective 
views on some problems which exist in prison reform 
camps were promptly presented, enlightened law 
enforcement was promoted, and improvement of the 
management prison reform camps was constantly 


4. Work hard at comprehensive control of social order. 
Comprehensive control is fundamental for long-term 
public order as well as an important task for procurato- 
rial agencies. Under the unified leadership of party 
committees at all levels, in addition to actively partici- 
pating the comprehensive governance of all society, 
procuratorial agencies also work hard at comprehensive 
governance within their range of responsibility. Through 
supporting public prosecutions at court, cooperating 
with the courts and public security with regard to the 


public trial of some major cases, utilizing such forms as 
indictments, charges, and court debate, carried out 
legal system propaganda and education of the masses; 


they integrate cace handling focussing on problems in the 
unit where the case began and promptly present investi- 
gation proposals. They helped plug loopholes, prevent 
and reduce crime; trans/er cadres and police to carry out 
education in the general law and consultation on the 
laws; conscientiously follow-up education of personnel 
who have served their sentences and been released, those 
released from education camps and personnel who have 
av~xided trial. They also helped these people find a means 
of support. 


Peek ee ee S See Soe oe 
eo the Lawful Rights of 


In recent years, some state employees and leaders in our 
region have repeatedly violated the law and discipline. 
Some have used their authority for selfish purposes to 
attack and retaliate and harm others; some have 
neglected their duties and engaged in serious malfea- 
sance causing major losses to the state; some have 
illegally taken into custody, extorted confessions through 
torture, and willfully encroached on the democratic 
rights of the citizens; some have made their word law, 
used their authority to suppress the law, bent the law for 
the benefit of relative and friends, and seriously dam- 
aged the honor of the law. The reaction of the masses to 
this is very fierce. 


Procuratorial agencies at all levels in our region have 
constantly strengthened inspection of law and discipline. 
1) the law and discipline inspection apparatus has been 
strengthened and leadership forces and case handling 
forces have been deployed; 2) through propagandizing 


REGIONAL 


the quality, scope and significance of law and discipline 
inspection work, nationalities throughout the region 
have been called to struggle with law and discipline 
crimes; 3) improving situations and characteristics with 
regard to law and discipline crimes and carrying out 
survey and research, some clues to law and discipline 
crimes have been found, the experience of comprehen- 
sively launching law and discipline inspection work has 
been summarized in a preliminary way, and some law 
and discipline cases, such as dereliction of duty, bending 
the law for friends and relatives, mishaps resulting from 
major negligence, illegal detentions, illegal searches and 
extortions of confessions torture have been 
discovered lawfully. In the last half of last year, eight law 
and discipline cases filed and investigated; nine crimi- 
nals were lawfully arrested; seven cases involving seven 
persons were brought to trial; and the courts handed 
down guilty verdicts in all cases. 


In handling cases of law and discipline, most procurato- 
rial agencies dare to encounter resistance, and enforce 
the law impartially. They upheld the principle that all 
people are equal before the law, eliminate all resistance 
and interference from outside and struggle lawfuliy with 
crimes of law and discipline. 


Since the fifth session of the Fourth People’s Congress of 
the autonomous region, procuratorial agencies at all 
levels have accepted 262 cases (instances) by mail and 
interview, and have handled them through letters and 
interviews from the masses. On the one hand some clues 
to violations of the law have been found, some cases 
have been broken, some errors in work have been 
promptly corrected, and some unjust, trumped up and 
misjudged cases have been redressed. Also, some prob- 
lems have been discovered in cadre and police discipline 
and work style which have been beneficial to improving 
work. 


Aguacien' Work Hard ently Lag oneal 
0 
Professional Character of Cadres and Police 


In cultural and professional education, stick to primarily 
on-the-job training and at the same time adopt multiple 
channels training of cadres at multiple levels, times, and 
locations. In addition to selecting some cadres and police 
to be sent to institutions of higher learning inside and 
outside the region for study away from the job, we have 
also used such forms of cadre training as training 
courses, short courses, apprenticing young cadres to 
older ones and actual cases. During this period 39 cadres 
and police who are currently employed have received 
training at schools and colleges at various levels, which 
has effectively improved the educational and profes- 
sional composition of cadres and police, a contingent of 
investigators who are primarily minorities is gradually 
developing. This contingent has been tested in enforcing 
the law and tested in the splittist-antisplittist struggle 
and is basically good and can be trusted. 
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In building a leadership team, we actively coordinated 
party committees and organizational departments at 
various levels so that a group of first-class cadres who are 
in their prime, especially ethnic cadres, have joined 
leadership teams at various levels and taken a step in the 
direction of the goal of cadre “four transformations”; in 
reform of the procuratorial agencies themselves, a sys- 
tem of personal responsibility has been strengthened, 
some have set up self inspection contingents, strength- 
ened internal supervision and restrictions, and ensured 
case-handling quality. At the same time pilot structures 
have also been set up in tax agencies for inspection 


dispatch structures. 


Although some accomplishments have been made in 
procuratorial work since the Fifth Session of the Fourth 
People’s Congress, there is still a very big gap between 
our work and the demands of the upper echelons, this is 
evident in: the responsibilities granted to procuratorial 
agencies by the law have not yet been fully accepted; 


occur; the special privileges thinking of some cadres and 
police is very severe, they practice favoritism and engage 
in fraudulent practices, they break the law in enforcing 
the law, and even take the path of crime; there are still 
some problems in the leadership system of procuratorial 
agencies in cadre management in that they lack vitality 
vigor, the problems that the numbers of procurato- 


equipment necessary for struggling with crime in the new 
situation, the conditions in some branch, municipal and 
county courts are poor, and there are still many practical 
difficulties in professional expenses, office space, hous- 
ing, and means of communication. 


Representatives: While we affirm the better situation, we 
note soberly that the turn for the better in 
is still ‘hot stable, not consolidated, the 
and the antisplittists in the 30 
since the peaceful liberation of Xizang is some- 
warm and sometimes violent, but it has never 
In recent years, with the implementation of a 
central committee principles and policies for 
region’s economy has constantly developed, 
*s standard of living has clearly improved, the 
despair of the Dalai Clique increases daily and 
out with greater intensity their secret plot to 
ancestral country. This struggle will continue, 
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pletely suppressed, and in many areas there aie still some 
unsettled factors laying in wait. We must maintain a high 
degree of vigilance and clear-headed understanding and 
cannot lower our guard and relax our will to fight. 
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*s Two Female Deputy Mayors Profiled 
40050226 Hong Kong KUANG CHIAO CHING [WIDE 
ANGLE] in Chinese No 187, 16 Apr 88 pp 39-41 


[Article by Han Yang [7281 2799}: “An Interview With 
Wu Yi and He Luli, deputy mayors of Beijing; Two 
Female Political Stars”) 


rns ee cen, ta Sees, Se nee Se 
People’s Government of the city just two new 
female residents, Wu Yi [0702 0398] and He Luli [0149 
7627 7787]. In Beijing, female deputy mayors are not 
really rare; there were Fan Jin [5400 3866] and Lei 
Tiegiong {7191 3381 3890] who served at different times 
previously. Simultaneous election of two females to take 
over two-sevenths of the total number of deputy mayors 
is an unique event, however. It is said that their back- 
ground and personality are rather unique as well. 


Daughter of a Former Beijing, a Mixed-bleod 
Offspring of Chinese Chinses and French 

If we should start with tracing the political background, 
the successful election of He Luli appears to be rather 
obvious. She is an alternate member of the People’s 
Revolutionary Central Committee of KMT. 

to an unwritten rule of the CPC, there should be one 
democratic person among the mayors of Beijing in each 
session. This seems to have become an established rule 
not only in Beijing but also in other large cities. This slot 
has been reserved for women in the 3 metropolises of 
Beijing, Shanghai, and Guangzhou. In addition to Xie 
Lijuan [6200 7787 1227] of Shanghai, Chen Qigi [7115 
4860 4860] of Guangzhou, there is now He Luli of 
Beijing. 


There is else unique about He Luli. Her 
father, He Siyuan [0149 1835 3293] served as mayor of 
Beijing under the KMT government, 42 years ago. If this 
can be said to be an historical coincidence, her French 
mother Xiang Yiwen (transliteration of French) should 
make her election even more dramatic. Members of 
Beijing Municipal People’s Congress cast their votes to 
elect a half French woman to be their own “parental 
official.” This is indeed a liberalized concept. 


He Luli was born in Jinan of Shandong Province on 7 
Jun 1934. At the time, her father was the head of the 
education department of the KMT government of Shan- 
dong. In his younger days, he studied economics and 
philosophy in France. His wife, a brown-haired, brown- 
eyed Bordeaux woman, was his classmate in the Univer- 
sity of Paris. Today, a trace of the mother may still be 
detected from the eyebrows, eyes, and skin of the daugh- 
ter. After the outbreak of the war of resistance against 
Japan, her father was promoted to become chairman of 
the provincial government. When the victory was won, 
in the midst of the shouts of the students against hunger 
and civil strife, he accepted the position of mayor of 
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Beijing. He Luli arrived at the old Capital from Shan- 
dong in early 1947 to find her father being harassed by 
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College of Medicine, she had never left her post as a 
physician. During the years of the cultural revolution, 
instead of putting down her stethoscope, she was sent to 
the mountain region of Mentougou to become a member 
of the rural medical corps. She adjusted to her new role 


The most outstanding thing about her is the fact that she 
never feels like an ornament. When persons of demo- 
cratic factions participate in government, they are 
expected to behave like decorations. He Luli took her 


Quickly Taking Up Her Role 


Having had this training period, she assumed her role of 
deputy mayor soon after she was elected. At the time of 


The epi 


ic alarm has passed; perhaps she can relax a 
little now. 
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how to cook French style pork chops and fried-fish in 
cream 


traditional medicine of some repute. He began to learn 
to cook noc_iles when his wife started to participate in 
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i by itself onto the shoulders of Wu Yi, a 
slender woman, less than 5°3“ in height. It is obviously a 
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participate in the reorganization of the standing commit- 
tee level in Hunan Province. This was her first invo!ve- 
ment in politics. Eight months later, her intelligence and 
resourcefulness convinced the first and second leaders of 
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Elected an Alternate of the Central Committee in the 
13th Party Congress 


At the 13th Party Congress, she was elected as an 
alternate member of the Central Committee. It began to 
be the talk of the town that she was about to become 
either a deputy mayor or a municipal deputy secretary. 
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change 
She said: “When a boat is floating in the sea of life 








“A Dark Male” of China's Future Political Arena 
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are due to the inadequate way in which 
reported and an insufficient coordination with relevant 
administrative and judicial departments. In executing 
our policy of severe and prompt punishment for serious 
criminals, there are also some problems which are not 


law, criminais are let off too lightly, and their repeated 
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Zheng Hua (6774 5478] 

Wang Dajun [3769 1129 6511) 
Zeng Xiantac [2582 2009 7290} 
Wang Zerun [3769 3419 3387) 
Han Zhishun [7281 1807 7311) 
Xia Weiliang [1115 3262 5328) 
Lian Chengzhi (6647 2110 2535] 
Gao Chenghe [7559 2110 0735] 
Dong Yantao (5516 4291 3447] 
Yuan Xueshan [5913 1331 0810) 
Li Baosen (2621 1405 2773] 
Wang Chunshan [3769 4783 1472] 
Fang Guoda [2075 2654 1129] 
Jin Yangan (6855 3508 1626] 
Wang Zimin [3769 3320 3046) 
Yang Kuifu (2799 7608 1318) 
Li Xiaosheng (2621 1321 3932] 
Li Xishun [2621 1585 $293) 


[Article by Chen [7115 7364 O171}: “Brief 
Heart-to-Heari of the Difficulties of Cadres 
in Rural Areas”) 
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Liaoning Provincial Government 
40050248a Shenyang LIAONING RIBAO in Chinese 
18 Mar 88 p 3 


Chairman, Education Commission 
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words still ringing in one's ears, that following a 
in pig production, one order after the other is received to 


carry out assigned procurements. The peasants will then 
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hospitality. So they have to force themselves against 
their own will to entertain, while also fearing that at 
some later date their action will be checked and deciared 


and again, and never hearing even one good word. Some 
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